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FSA review of the selling of interest rate hedging products

Clydesdale Bank (CB) confirms that it has had discussions with the UK Financial Services Authority
(FSA) in relation to a review of sales of interest rate hedging products to small and medium business.
The FSA has already completed a review with the 4 largest banks in the UK.

Clydesdale and Yorkshire Banks will work with the FSA to conduct the review. The conduct of the
review does not mean that there has been any finding of mis-selling. While Clydesdale Bank is still
reviewing the specific detail, it will apply the recommendations to any cases where it is appropriate to
do so. It is too early to determine what, if any, financial impact there will be as a result of the review.
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